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Abstract

We experimentally investigate the effect of social recognition and information feedback
in a rent-seeking contest, systematically varying the level of identification of subjects and the
amount of information available about group members’ bids. We find significant over-
dissipation in all treatments. Identifying subjects through photo display decreases over-
dissipation. However, providing information feedback does not change individual behavior. We
also find that subjects exhibit non-monetary utility of winning, which is not significantly
influenced by social recognition or by information feedback in this setting. We propose that
identification decreases social distance, while providing information feedback increases the
likelihood of social norm formation and decreases variability in bidding behavior over time.
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