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BIPOLAR MULTICANDIDATE ELECTIONSWITH CORRUPTION
by Roger B. Myerson

I. Introduction

Thereis anatural analogy between political competition in a democracy and economic
competition in amarket. Economists expect competition in the marketplace to reduce the profits
that suppliers can take from consumers, in comparison to what a monopolistic supplier could
take. Similarly, political scientists may expect that democratic competition in elections to reduce
corrupt benefits of power that political leaders can take from the tax-paying public, in
comparison to what an unelected dictator could take. Theoretical models in economics have
shown, however, that the effectiveness of market competition for eliminating excess profits may
depend on the details of market structure. A similar proposition can be shown in political
science: The effectiveness of democratic competition for eliminating corrupt profits of power
may depend on the details of the electoral system. The question of what kinds of demaocratic
structures create the strongest competitive incentives against political corruption should be a
central concern of political theorists, but it has received surprisingly little attention until recently.

This paper develops a simple model to probe the ways that voting rules may affect the
effectiveness of democratic competition against corrupt political profit-taking. Other variations
of the model in this paper have been considered previously by Myerson (1993a, 2002). These
previous versions assumed only two types of voters. By admitting a continuum of voters types
here, we get results that are actually somewhat simpler and stronger. Other theoretical models
that probe the competitive effectiveness of different constitutional structures have been
considered by Persson and Tabellini (2000, chapters 8 and 9), Persson, Roland, and Tabellini
(2000), Persson, Tabellini, and Trebbi (2003), Kunicova and Rose-Ackerman (2005), and
Myerson (2006). Empirical analysis of how constitutional structures may affect political rents
and corruption have been studied by Persson and Tabellini (2003, chapter 7). For broader
introduction to the economic analysis of political corruption, see Bardhan (1997) and Rose-
Ackerman (1999).



Il. The model

Consider an election with a given collection of candidates who differ along a dimension
that we will call corruption. If voters cannot observe any differences of corruption among
politicians, then no democratic system can have any deterrent effect against corruption. So to
compare the effectiveness of democratic competition against corruption, we must start with an
assumption that the voters have information indicating that some politicians are more corrupt
than others. We assume that the only beneficiaries of this corruption are the politicians (and their
immediate families), so that virtually al voters would agree that corruption is cost of government
that they would prefer to minimize.

If candidates only differed along such a corruption dimension, where all voters agree that
less corruption is better, then it would be hard to see why voters would ever support a candidate
who was known to be more corrupt than other available candidates. So to see the different
effectiveness of different voting rules, we must admit that candidates differ along some other
policy dimension where voters have different preferences. To keep the model as simple as
possible, this policy dimension only needs to include two policy aternatives. So we may let
{1,2} denote the set of policy alternatives, where 1 may be called the left policy and 2 may be
called the right policy.

Let K denote the set of candidates, which is partitioned into two subsets: K isthe set of

| eftist candidates who advocate policy alternative 1, and K, is the set of rightist candidates who
advocate policy aternative 2. Each candidate k in K = KUK, also has aknown corruption
level f(k). We assumethat all corruption levels are nonnegative numbers, so that a voter's
favorite candidate should have corruption level 0. We may say that a candidate k is clean if
f(k)=0. Otherwise, if f(k) >0, we may say that candidate k is positively corrupt.

Voters may differ in their preferences for the left or right policy position, with different
preferences corresponding to different types of voters. To be specific, we may denote the type of
avoter by number t which measures the voter's net preference for the right policy aternative 2.
Let u(k|t) denote the payoff to a voter of typet when candidate k is the winner of the election.
We assume that the voters payoffs depend on their type and the winner's policy and corruption

level according to the formula:



uk|t) =t - f(k) if keK,,

uk|t)=0- f(k) if keKj.
So the winner's corruption (k) is acost paid by all voters, and each voter's typet is the net payoff
increment that he gets from the right policy 2, relative to the left policy 1. Thus, voters with
positivetypest > 0 are rightist voters who prefer policy 2, and their favorite candidate would be a
rightist candidate in K, with f(k)=0. Voters with negative typest < 0 are |eftist voters who prefer
policy 1, and their favorite candidate would be a clean leftist candidate in K4 with f(k)=0.

We will assume that there exists at |east one clean leftist candidate and one clean rightist
candidate. Thisassumption is essentially without loss of generality because, if it were violated,
we could create an equivalent model with this property by redefining each voter's type to be the
difference of his payoffs from the best rightists and best |eftist candidates, and then redefining
each candidate's corruption to be the difference between his corruption and the best candidate on
his side of the policy question.

Uncertainty about the number and types of other votersin the population can be a critical
aspect of avoter's optimal decision problem. Palfrey and Rosenthal (1983,1985) showed that
voting games can often have perverse counter-intuitive equilibria when population uncertainty is
ignored. Here we use the Poisson model of population uncertainty devel oped by Myerson (1998,
2000). That is, we assume that the number of votersis a Poisson random variable with mean n.
For any nonnegative integer j, a Poisson random variable with mean n has probability e " n /]! of
being equal toj. The standard deviation of Poisson random variable is the square root of its
mean. So for apopulation of expected size 1,000,000, the Poisson model of population
uncertainty would yield a standard deviation of 10,000. One convenient property of the Poisson
model is that any given voter also views the number of other voters as being a Poisson random
variable with the same mean n. (This property is called environmental equivalence by Myerson,
1998.)

In this model of population uncertainty, we assume that each voter has atypet that is
drawn independently from some given probability distribution r on the real number line R, which
is assumed to have a continuous positive probability density on all of R. For example, r could be

aNormal probability distribution with any given mean and standard deviation. For any set



Sc R, welet r(S) denote the probability of any voter's type beingintheset S. Given that the
total number of voters is a Poisson random variable with mean n, the number of voters who have
typesin any set Sis aPoisson random variable with mean nr(S). Furthermore, the numbers of
votersin digoint sets are independent in the Poisson model. That is, for any two sets S; and S,
such that $;nS, = @, the numbers of voters who have typesin S; and S, are independent Poisson
random variables with means nr(S;) and nr(S,) respectively.

To complete the specification of an election game, we must specify an voting rule. Asthe
goal of this paper isto compare the game-theoretic incentive properties of different voting rules,
we will consider many different ways of voting, but we will restrict our attention to scoring rules.
In a scoring rule, the permissible ballots that voters must choose are afinite set C that is a subset
of RK. That is, any permissible ballot cin C isavector c=(c,),.x, Where ¢, denotes the number
of points that the voter is giving to candidate k. These vectors are then summed over all voters,
and the winner is the candidate who gets the most points. In the event of atie, we assume that
the winner is chosen by random selection among the candidates who get the most points, each
tied candidate having equal probability. (A more complicated tie-breaking rule was assumed in
Myerson 1993a.) That is, if x(c) denotes the number of voters who cast the ballot-vector c, then
the set of tied winnersis

W(X) = argmaxy .k Y cec X(C)Cy,
and the probability of candidate k winning is
w(k|x) = 1/#W(x) if keW(x), w(k|x) =0 if keW(x).

To give some specific examples, we may consider plurality voting, where each voter

names one candidate, and the winner is the candidate who is named by the most voters. Inthis
notation, the set of permissible ballots under plurality voting is
C ={ceR"| keK such that ¢,=1 and =0 for all j#k} .

In approval voting, each voter names any subset of the candidates, and again winner isthe

candidate who is named by the most voters. So the permissible ballots under approval voting is
C ={ceRX| ¢,c{0,1} foral kinK}.
In negative voting, each voters names one candidate, but the winner is the candidate who is

named by the fewest voters, because each voter is voting against the candidate whom he has



named. We can represent negative voting by interpreting a ballot that names candidate k asa
vector that gives one point to every candidate except k, so
C ={ceRX| 3keK such that ¢,=0 and =1 for all j#k}.
We may also consider Borda voting, in which avoter must give each of the #K candidates a
different point-value selected from the #K numbers that are equally spaced from O to 1, and so
C ={ceRX| vje{0,1,2,...#K-1}, TkeK such that ¢, = j/(#K-1)}.

Given any voting rule, let I',, denote the voting game with population uncertainty where
the number of voters playing the game is a Poisson random variable with mean n. Let C denote
the set of permissible ballots that a voter can cast in the election. Then an equilibrium of this
game I',, specifies an optimal mixed strategy o,(t) for every typet, where o,(t) is a probability
distribution over the set of ballots C. That is, o,,(c|t) denotes the probability that atype-t voter
would cast the balot ¢ in C, in this equilibrium of the game with n expected voters. In such an
equilibrium, let t,(c) denote the expected fraction of voters who will cast the ballot c in the
election, that is

t(C) = [ g On(Clt) dr(d).
With the Poisson model of population uncertainty, the number of voters casting each permissible
ballot ¢ € C isthen a Poisson random variable with mean nt,(c), and it isindependent of the
number of voters casting any other ballot. So for any vector Xx=(X(C))cc, where each x(c) isa
nonnegative integer, the probability of each ballot ¢ being chosen by x(c) votersis

PX|nt) = [I.c € ™ (Nt (0))/x(C)!.
Let Q,(k) denote the probability that candidate k will win the election in this equilibrium. So

Qp(X) =Y.« PX|nt)w(K|X).

We say that two candidatesj and k are distinct if u(j |t) # u(k|t) for at least one typet.

That is, two different candidates are distinct unless they have both the same side of the policy
guestion and exactly the same perceived corruption level. Let D <« KxK denote the set of distinct
pairs of candidates. We assume that voters are instrumentally motivated only by their effect on
the outcome of the election. So each voter is concerned about his vote only in the event that it
could change the winner from some candidate j to some distinct candidate k. When one more

ballot d is added a profile of vote counts (X(c))..c, the vote counts are changed to the vector



x+[d], where

(x+[d])(c) = x(c) if c#d, (x+[d])(d) = x(d)+1.
So the probability that adding one more d ballot would change the winner from candidate j to
candidate k, given x, is

7(j,k,d[x) = w(j [X)w(k|x+[d]) if d <dy, and =(jkd|x)=0 if d > d,.
We say that there exists a close race between candidates j and k at the vote-counts vector
(X(c))cec iff j and k are adistinct pair and there exists some permissible ballot d such that
7(j,k,d|x)#0 or m(k,j,d|x)#0. Let X denote the set of all possible vote-count vectors at which
there exists a close race between some pair of distinct candidates

X ={x]| 3(j,k)eD, 3deC such that =(j,k,d|x) > O}.
A voter cares about how he votes only in the event that there is some close race where his vote
could matter, that is, in the event that the vote-counts vector isin thisset X. Let q,(j,k,c) denote
the conditional probability, in the o, equilibrium, that adding one more ¢ ballot would change the
winner from j to k, given that there exists a close race between some pair of distinct candidates;

On(:K,C) = Y yex PX|INT ) (. K,C|X) /[ ex PX|NT)].
Because these are conditional probabilities, we have

L{jkeD Leec Gnli-kiC) > 1.
A voter of typet should want to choose aballot ¢ that maximizes his expected gain from voting
conditional on there being some close race where his vote could matter, and so an optimal cin C
for typet should maximize

Yiikred Leec n K ) (uk[t)-u( |1).

To study large populations, we will study here the limits of such equilibriaasn-«. To be

precise, we will consider sequences of equilibria such that the probabilities t,,(c), Q,(k), and
an( .k,c) all converge as n-< to some limits t(c), Q(k), and q(j,k,c), for al cin C, al k inK, and
al j such that {j,k} eD. Given that the sets of candidates K and permissible ballots C are both

finite sets, any sequence of equilibria parameterized by n-- has a subsequence in which these

probabilities all converge asn--. A large equilibrium (,Q,q) is defined here to be any such
limit of equilibriaas n-c-.

We may say that, in alarge equilibrium, there is a serious race among two candidates |



and k iff (j,k)eD and there exists some ballot ¢ in C such that q(j,k,c)+q(k,j,c) > 0. That is, the
{j,k} raceisseriousif j and k are distinct and the conditional probability of j and k beingin a
close race, given that some pair of distinct candidatesisin aclose race, has a positive limit as

n--. We may say that a candidate k is serious in the large equilibrium iff there is some other

candidate j such that the race among j and k is serious. In the limit, a voters optimal voting
decision must be based on the effect that his vote may have on the serious races.

Notice that being a serious candidate is not the same as being a candidate who is likely to
win. We may call such likely winners the strong candidates. That is, acandidate k isstrongin a
large equilibrium iff Q(k) > 0. In the single-winner elections that we will study, a candidate is
generally seriousif heis strong, but there may also be serious candidates who are not strong. For
example, consider alarge equilibrium in plurality voting where candidate 1 is expected to get
50% of the vote (t(1) = 0.5), candidate 2 is expected to get 30% of the vote (t(2)=0.3), and
candidate 3 is expected to get 20% of the vote (t(3)=0.2). Then in the large-population limit,
candidate 1 is the only strong candidate (Q(1)=1, Q(2)=0=Q(3)), but candidates 1 and 2 are both
serious, because conditional on there being a close race between two candidates it would almost

surely be between candidates 1 and 2.

We say that an voting rule is effective against corruption iff, for any large equilibrium, no
positively corrupt candidate can be strong or serious. We say that an voting rule is majoritarian
iff, in any large equilibrium, with probability 1, the winner will be a candidate who is considered
best by at least half of the voters. Our main results, in Section 4, show that these good properties
are satisfied by approval voting with any number of candidates. But first, in Section 3, we show
that these properties cannot be satisfied by any of awide range of other scoring rulesfor three-
candidate elections, including plurality voting, negative voting, and Borda voting.

In the terminology of Riker, 1982, effectiveness against corruption is aliberal criterion
for successful democracy, because it involves restraining leaders from abusing their power,
whereas majoritarianism is a populist criterion for successful democracy, because it asks whether
the preferences of different voters are aggregated in an democratically appropriate way. Riker
has argued that the impossibility theorems of socia choice theory imply that populist criteria can

only be defined for very restricted social-choice environments. In this case, the ssmple binary



structure of the policy space is what enables us to define such a populist formulation of the
majority-rule principle, because there is always a clean candidate on one side or the other who is
considered the best candidate by at least half of the voters.

The proofs of these results will depend on one basic result about large Poisson games,

which we now state.

Lemma. Consider apartition of the set of all possible voters typesinto four digoint sets
{S9:S1,5,,S3}. Let A denote the event that the number of voters with typesin S, differs by at
most 1 from the number of voters with typesin S,, and the number of voters with typesin S is
equal to 0. Let P(A|n,r) denote the probability of this event A in the Poisson model when
expected number of votersis n and the voters' types are independently drawn from the
distributionr. Then

lim,... LN(P(A|n,r))/n= 2/r(S)r(s,) +r(S,) - 1.

N—co

Thislimit of the logarithm of the probability of A divided by the expected population size
is called the magnitude of A. Asn-c, the probability of A goesto zero (unlessr(S;)=1), and so
the logarithm of this probability goesto -, but the logarithm of the probability divided by n
convergesto afinite negative number. In fact, the magnitude of A cannot be lessthan -1,
because the event A includes as a subset the event that there are no voters at all, which has
probability e " and so has magnitude LN(e ")/n=-1.

This lemma can be proven as a consequence of Theorem 1 of Myerson (2000), which
implies that the magnitude is the maximum over all y>0 and z>0 of

r(Sp) W(0) + 1(Sy) Wly/r(S) + 1(Sy) Wly/r(Sy)) + 1(S) W(z/7(Sy)
where the function ¢ is defined by the formula

P(0) = 0(1-LN(6))-1, ¥(0)=-1.
By calculus, it can be shown that this maximum is achieved by y = \/m andz=r(Sy).
Substituting thisy and z back into the above formula yields the magnitude in the Lemma, when
we use the fact that the partition { Sp,S;,S,,S3} must satisfy r(Sp)+1(S;)+r(Sy)+r(Sy)=1. QED



[11. Failuresof effectivenessor majoritarianismin rulesfor three-candidate elections

Let usfirst consider a class of rank-scoring rules for three-candidate electionsthat is
parameterized by a number A such that O < A < 1. Given this number A, the set of permissible
ballot vectorsis C={(1,0,A), (0,1,A), (1,A,0), (0,A,1), (A,1,0), (A,0,1)}. Thatis, avoter must
give 1 point to one of the three candidates, O points to another of the three candidates, and A
points to the remaining candidate. In the case of A=0, this system becomes plurality voting, with
the permissible ballots C = {(1,0,0), (0,1,0), (0,0,1)}. Inthe case of A=1, this system becomes
negative voting, with the permissible ballots C = {(0,1,1), (1,0,1), (1,1,0)}. The case of A=0.5

corresponds to Borda voting.

Proposition 1. In arank-scoring rule parameterized by A as above, suppose that A<0.5.
Consider athree-candidate election where there is one leftist candidate in K, = {1}, and there are
two rightist candidatesin K, = {2,3}. Suppose that candidates 1 and 2 are clean (f(1)=f(2)=0)
but candidate 3 is positively corrupt (f(3)>0). With A < 0.5, we can construct alarge equilibrium
inwhich {1,3} isthe only serious race, and so the corrupt candidate is serious. In this
equilibrium, each voter is expected to vote either (1,A,0) or (0,A,1), depending on whether the
voter'stypet isless than f(3) or greater than f(3). If r({t|t>f(3)}) > 0.5 then the corrupt candidate
3isthe strong likely winner.

Proof. When the event of a close race between candidates 1 and 3 is considered much

more likely than a close race between any other pair of candidates, then all voters will want to
maximally separate the point that they give these two serious candidates, in favor of one that they
prefer among these two candidates. A voter of typet prefers the corrupt rightist candidate 3 over
the clean leftist candidate 1 when t-(3)>0, and so such avoter should vote (0,A,1). Even though
he also prefers candidate 2 over candidate 3, if he changed to voting (0,1,A) then, conditionally
on this change making any difference, it would almost surely be making a difference by letting
candidate 1 win rather than candidate 3. Now let f) denote the random fraction who vote (1,A,0)
in the election. Given that everyoneisvoting either (1,A,0) or (0,A,1) in this scenario, the
candidates’ points per voter will be f) for candidate 1, A for candidate 2, and 1- f) for candidate 3.
Notice that at least one of ;3 and 1—6 isaways strictly greater than A when A<0.5. So with

10



A<0.5, candidate 2 cannot be in a close race when there is any positive turnout, and so the
magnitude of candidate 2 being in acloseraceis -1. But when we apply the Lemmawith S,=0,
S ={t]t<f(3)}, S,={t|t>f(3)}, and S3 = {f(3)}, we find that the magnitude of a close race between
candidates 1 and 3 is m- 1, which is strictly greater than -1. This strict inequality of
magnitudes implies that a close race between candidates 1 and 3 isindeed infinitely more likely
than any close race involving candidate 2 in this scenario. So our initial assumption that only

candidates 1 and 3 are seriousisjustified in this equilibrium. QED

Notice that Proposition 1 is only about the existence of bad equilibriawhere the corrupt
candidate is a serious contender. Proposition 1 allows that there may be other equilibriathat do
not have this bad property. In fact, when A<0.5, this example also has a good equilibrium where
only the two clean candidates are serious, and the winner isin this equilibrium always the clean
candidate who is preferred by a majority (as everyoneis voting either (1,0,A) or (0,1,A)). But
things become worse when A>0.5, because Proposition 2 asserts that the corrupt candidate 3

must then be a serious contender in all large equilibria.

Proposition 2. In arank-scoring rule parameterized by A as above, suppose that A>0.5.
Consider again athree-candidate election where K = {1}, K, = {2,3}, f(1)=f(2)=0, and f(3)>0.
With A > 0.5, candidate 3 must be seriousin all large equilibria

Proof. Suppose, contrary to the theorem, we had an equilibrium in which candidate 3 was
not serious. In this equilibrium, every voter would want to maximize the impact of his vote on
the only serious race, among candidates 1 and 2. So every voter would vote either (1,0,A) or
(0,1,A), depending on whether the voterstypet is negative or positive. Now let ;3 denote the
random fraction who vote (1,0,A) in the election. With everyoneis voting either (1,A,0) or
(0,A,1) in this scenario, the candidates' points per voter would be ;3 for candidate 1, 1—;3 for
candidate 2, and A for candidate 3. But with A>0.5, p and 1- p could not be equal without A
being at least as large as them both. So with A>0.5, a close race involving candidates 1 and 2 but
not candidate 3 would be impossible, which contradicts the initial hypothesis that candidate 3

was hot serious. QED

Intuitively, Proposition 1 is about voting rules like plurality voting, where the main effect

11



of avoter's choice isto reward the candidate at the top of the voter's ballot (as 1-A > A-0).
With such top-rewarding voting rules, putting a nonserious candidate at the top of a ballot would
be a wasted vote, and so a perception that any candidate k is not serious would tend to make k a
weaker candidate; and thus the perception that k is not serious can become a self-fulfilling
prophecy in equilibrium (even if all voters prefer k to the likely winner). On the other hand,
Proposition 2 is about voting rules like negative voting, where the main effect of a voter's choice
isto punish the candidate at the bottom of the voter'sballot (as 1-A < A-0). With such bottom-
punishing voting rules, putting a nonserious candidate at the bottom of a ballot would be a
wasted vote, and so a perception that k is not serious would tend to make k a stronger candidate;
and so in equilibrium all candidates must be serious (even those who are disliked by all voters).

The one-parameter family of voting rules that we considered above did not include
approval voting. To include approval voting in a natural way, let us consider a more general
family of scoring rules for three-candidate elections that are parameterized by two parameters
(A,B) suchthat 0 < A < B < 1. Theset of permissible ballotsis the set of all permutations of the
vectors (1,A,0) and (1,B,0):

C={(1,0,A), (0,1,A), (LA,0), (0,A 1), (A,1,0), (A,0,1),
(1,0,B), (0,1,B), (1,B,0), (0,B,1), (B,1,0), (B,0,1)}.

That is, avoter must give 1 point to one of the three candidates, 0 points to another of the three
candidates, and either A or B points to the remaining candidate. The one-parameter family that
was considered above corresponds to the special case of A=B. But this two-parameter family
aso includes approval voting, for the case where A=0 and B=1. We now show that
majoritarianism can fail in equilibrium for any voting rule in this family other than approval
voting. (Thisresult has coincides with Proposition 3 in Myerson, 2002, and is included here for

compl eteness.)

Proposition 3. Consider a scoring rule parameterized by (A,B) as above. Consider a
three-candidate election where K,={ 1} and K,={2,3}, but all three candidates are clean
(f(1)=f(2)=f(3)=0). In thiselection, there exists an equilibrium where the voters treat candidates
2 and 3 symmetrically. But if this (A,B)-scoring ruleis not approval voting, in that A>0 or B<1,
then, for any finite n, this symmetric equilibrium yields a positive probability that the winner will

12



be a candidate who is not preferred by a majority.

Proof. Inthe symmetric equilibrium, the leftist voters will randomize between voting
(1,A,0) and (1,0,A) with equal probability, because they like candidate 1 best and are indifferent
between dumping the smaller required middle value A on either of their less-preferred
candidates. In this symmetric equilibrium, the rightist voters will randomize between voting
(0,B,1) and (0,1,B) with equal probability, because they consider candidate 1 worst and are
indifferent between giving the giving the larger middle value B to either of their more-preferred
candidates. Now if A > 0 then it can happen that the leftist voters have a slight majority, but the
leftists voters all vote (1,A,0) and the rightist voters all vote (0,1,B), making candidate 2 the
winner. On the other hand, if A =0 and B < 1, then it can happen that the rightist voters have a
slight majority, but the leftists voters all vote (1,0,0) and the rightist voters split equally among
(0,1,B) and (0,B,1), making candidate 1 the winner. QED

The failures of majoritarianism that are described in Proposition 3 can actually have

probability 1 in thelimit asn-- if A+B # 1. Thekey isto consider this quantity

R" = (1+B)/(3+B-A),
which is Cox's threshold of diversity for these (A,B)-scoring rules with 3 candidates (see Cox
1987, 1990, and Myerson, 1993b). Let A = r({t|t<0}) denote the expected fraction of leftist
voters. In the symmetric equilibrium, the expected per-capita score (points per voter) for each of
therightist candidatesis (1-1)(B+1)/2 + A(A+0Q) /2, and the expected per-capita score for the
leftist candidateis A. Inthelimit as n--°, the standard deviation in these per-capita scores goes
to zero, and so the |eftist is almost sureto win if

A>(1-1)(B+1)/2 + A(A+0)/2,
but the leftist isalmost sure to lose if

A <(1-1)(B+1)/2 + A(A+0)/2.
These two inequalities are equivalent to A > R” and A < R” respectively. If A+B > 1 then
R" > 0.5, and sowith 0.5< A <R" we can get an example where the probability of the leftist
voters being a majority but arightist candidate winning goesto 1 as n-«. On the other hand, if

A+B <1thenR' < 0.5 and sowith 0.5> 1 >R" we can get an example where the probability
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of the leftist voters being a minority but aleftist candidate winning goesto 1 as n-ee.

Intuitively, in plurality voting and other top-rewarding rules where A+B<1, the existence
of two candidates who appeal to the same bloc of voters can be weaken the bloc, if they divide
their support symmetrically among these candidates. On the other hand, in negative voting and
other bottom-punishing rules where A+B>1, the existence of two candidates who appeal to the
same bloc of voters can strengthen the bloc, because opposing blocs will have to divide their
bottom-rank punishments among these two candidates. Either way, we can get nonmgjoritarian
outcomes when a bloc of votersis strengthened or weakened by having multiple candidates.

Notice that Proposition 3 does not apply to approval voting. Inthe symmetric
equilibrium under approval voting, with A=0 and B=1, the leftists all vote (1,0,0), and the
rightists al vote (0,1,1), and so each candidate gets as many points as there are voters on his side
of the policy question, and so the set of voters who prefer the winner cannot be a strict minority.
In the next section, we prove a much stronger result, that approval voting aways satisfies
effectiveness against corruption and majoritarianism in our bipolar models with corruption with

any number of candidates.

V. Effectiveness and majoritarianism of approval voting

Proposition 4. Consider the genera bipolar model with corruption as defined in
Section 2, with any number of candidates. Suppose that the voting rule is approval voting. Ina
large equilibrium under approval voting, no corrupt candidates can be strong or serious, and there
is probability 1 that the winner will be a candidate who is considered best by at least half of the

voters.

Proof. Under approval voting, avoter can approve as many candidates as he wishes, and
the winner is the candidate who is approved by the most voters. So avoter can never be hurt by
adding an approval vote for a candidate whom he considers best among all candidates. So by a
dominant-strategy argument, all leftist voters with typesin (--,0] will approve any clean
candidatesin K. Similarly, all rightist voters with typesin [0,+=) will approve any clean
candidatesin K,. A neutral voter of type O only cares about corruption and so will approve all

clean candidates.
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Thus, for a corrupt candidate to beat the clean candidates under approval voting, he
would have to get approval votes from both |eftist and rightist voters. But intuitively, the most
corrupt among serious candidates would not get approval votes from any voters on the other side
of the left-right divide. We now prove the theorem by formalizing this argument.

Consider an equilibrium o, for any finite expected population size n. If sometypet
approves some candidate i in K4 and s <t then type s also approves i, because the net gains from
making candidate i win instead of some other candidate k are at |least as large for type sasfor
typet. (Thatis, s<t and icK, impliesu(i|s)-u(k|s) > u(i|t)-u(k|t) for al k in K, with equality if
keK; and strict inequality if keK,.) So for each leftist candidatei in K4, there exists some 0 (i)
such that voters of any typet approvei if t<0,(i) but do not approveiif t>0,(i). Similarly,
for each rightist candidate j in K, there exists some 0,,(j) such that voters of any typet approvej
if t>06,() butdonotapprovejif t<0,0).

Taking the large-population limit, let 6(k) = lim, ., 6,,(k) for each candidate. Let H; and

N—co
H,, denote the candidates with the highest expected per-capita scoresin the n—e limit among the
leftists and rightist candidates respectively. That is

0(i), Hy= argminjeKZG(j).

Let hy be aleftist candidatein H;, and let h, be arightist candidate in H,. Because voters of type

Hy = argmax;
0 approve all clean candidates, we know that any clean candidate in K, has 60, and any clean
candidatein K, has0<0. So 6(h,) <0< 0(h;). Let

ry = r([===, 0(hy)]),

rp =1([0(hy), +]),

r3 = r([8(hy), B(h]).
By the Lemma, the event of aclose { hy,h,} -race has magnitude 2,/r r,+r,- 1, whichisstrictly
greater than - 1.

Now leti and j be any other candidatesin K; and K, respectively. Let

5= r([0(h).0G)] L [6(i).6(hy)])
which is the expected fraction of voters who approve h, but not j, or approve hy but not i. Let

s, = ([~ min{6(i),0(h,)}]),
which is the expected fraction of voters who approvei but not h,. Let
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sp = r([max{0(j),0(hy)}, +=]),
which is the expected fraction of voters who approvej but not h;. Let

s3=1([0(), 6(1)]).
which is the expected fraction of voters who approve bothi and j. Here s3=0 if 6(j)>0(i).
Then by the Lemma, the event of aclose {i,j} -race has magnitude 2\/%+33— 1. Butif
0(i)<6(hy) or 6(h,)<6(j) then s; <rq, S, <1y, S3<r3, andsoaclose{i,j}-racehasstrictly
lower magnitude than aclose { hy,ho}-race. Thus, a serious race between aleftist and rightist
candidate can only involve candidates in H; and H,, the candidates with highest expected per-
capita scores on each side of the binary policy question as n-ce.

Now suppose, contrary to the theorem, that some positively corrupt candidate is serious.
Let i denote the most corrupt serious candidate. To be specific, we may suppose that icK;. (A
symmetric argument can cover the case of icK,.) There must exist somej in H, such that the
{i,j} raceisserious, because nobody would vote for i if i's serious races were all with other less-
corrupt candidatesin K. Candidate i is the worst serious candidate for all votersin [0,+e), and
s0 6,,(i) <O for al n.
Let g be aclean candidate in K, who is approved by all votersin (-,0], and so 6,(g) >

0 for al. Sothe set of voters approving i is aways a subset of those approving g. So candidate i
can win only when all voters for-g-but-not-for-i vanish, leaving g in atiewithi. So whenever an
additional vote for i could makei win, thereis a positive limiting conditional probability that the
winner would be g otherwise. But for type-0 voters, g is strictly better than i, and no serious
candidate isworsethani. Soin thelimit, there are strictly negative conditional expected gains
for type-0 voters from approving i, given the event that some serious raceis close. So there must
be some neighborhood of types around O that would have strictly negative conditional expected
gains from approving i, given that some serious raceis close. So

0(i) <0 < 6(9).
Thus, i isnotinH;. Butthenaclose{i,}-race must have lower magnitude than some other
close race involving a higher-expected-scoring candidatein H,. So the{i,j} race cannot be
serious.

This contradiction shows that no positively corrupt candidatei can be serious. Thus, all
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serious candidates must be clean.

A similar argument shows that no positively corrupt candidate can be strong. Suppose to
the contrary that some positively corrupt candidate i had a positive limiting probability of
winning, and let g be a clean serious candidate in on the same side of the binary policy question
asi. Then there would be a positive limiting probability of the event that no voters exist in the
interval between 0,,(g) to 6,,(i). But then in the event that g isin aclose race for first place, there
would be a positive conditional probability of i aso beingin aclose race for first place, and so i
would also be serious, which is not possible.

A pair of clean candidates who are both in K (or both in K5) would not be distinct, and
SO every serious race involves aclean candidate in K, and aclean candidate in K,. So the
limiting cutoff © for every clean candidateis 0. So in the large-equilibrium limit, the | eftist
votersin (-, 0) will al approve the clean candidatesin K, but not in K, whilerightist votersin
(0, +=) will all approve the clean candidatesin K, but not in K. So with probability 1, the
winner will be a clean candidate from the side of the political spectrum that has a majority (or at
least half) of the electorate, and so the winner will be an optimal candidate for at least half of the
voters. QED

Our results have shown that approval voting is unique in awide class of voting rules for
creating competitive pressure against political corruption. Such results naturally raise the
guestion of why approval voting has not been used in real political systems. Although this paper
has considered only one very simplified model of politics, this author does not know of any other
models where equilibrium outcomes under other common voting rules might be considered
distinctly better for the voters than approval voting. But a competitive electoral system that is
better for the voters could also be worse for politicians, when our criterion is the amount of
corrupt profit-taking that elected officials get to enjoy in equilibrium. Thus, our analysis also
suggests that areform to approval voting would not be in the interest of political leaders. If the
voters do not understand how different voting rules would affect the quality of political
competition, then political leaders are likely to get the less competitive voting systems that they
prefer. Thisneed for better public understanding of how voting rules affect political competition

is afundamental motivation for this research.

17



REFERENCES

Bardhan, P. (1997), Corruption and development: areview of issues, Journal of Economic
Literature 35, 1320-1346.

Cox, G. (1987), Electoral equilibrium under aternative voting institutions, American Journal of
Political Science 31, 82-108.

Cox, G. (1990), Centripetal and centrifugal incentivesin electoral systems, American Journal of
Political Science 34, 903-935.

Kunicova, J., and Rose-Ackerman, S. (2005), Electoral Rules as Constraints on Corruption,
British Journal of Palitical Science 35, 573-606.

Myerson, R. (1993a), Effectiveness of electoral systems for reducing government corruption: a

game-theoretic analysis, Games and Economic Behavior 5, 118-132.

Myerson, R (1993b), Incentives to cultivate favored minorities under alternative electoral
systems, American Political Science Review 87, 856-869.

Myerson, R. (1998), Population uncertainty and Poisson games, International Journal of Game
Theory 27, 375-392.
Myerson, R. (2000), Large Poisson games, Journal of Economic Theory 94, 7-45.

Myerson, R. (2002), Comparison of scoring rules in Poisson voting games, Journal of Economic
Theory 103, 219-251.

Myerson, R. (2006), Federalism and incentives for success of democracy, Quarterly Journal of
Political Science 1, 3-23.

Palfrey, T., and Rosenthal, H. (1983), A strategic calculus of voting, Public Choice 41, 7-53.

Palfrey, T., and Rosenthal, H., (1985), Voter participation and strategic uncertainty, American
Palitical Science Review 79, 62-78.

Persson, T., Roland, G., and Tabellini, G. (1997), Separation of powers and political
accountability, Quarterly Journal of Economics 112, 1163-1202.

Persson, T., and Tabellini, G. (2000), Palitical Economics, MIT Press.

Persson, T., and Tabellini, G. (2003), Economic Effects of Constitutions, MIT Press.

Persson, T., Tabellini, G., and Trebbi, F. (2003), Electoral rules and corruption, Journal of the

European Economic Association 1, 958-989.

18



Riker, W. (1982), Liberalism against Populism, Freeman.

Rose-Ackerman, S. (1999), Corruption and Government, Cambridge U. Press.

19



