
ECON 260
Introduction to Public Finance

Fall 2004

Instructor: Tom Evans, SS515, 702-9012, tevans@uchicago.edu.

Time and Location: TTh 10:30-11:50, SS108, Discussion M 5:00-5:50 SS107
O¢ ce Hours: Thursday, 8pm, Regenstein Cafe, or by appointment.
Textbook: Rosen, Harvey S. Public Finance. 6th Ed. 2002.

Teaching Assistant: Eduardo Camero, ecamero@uchicago.edu. O¢ ce hours 5-5:50pm Monday, SS107.
Material: This course will introduce students to three areas of study involving government: public choice,
public �nance and public economics. Public choice investigates the reasons for, and behavior of, governments,
elected o¢ cials, interest groups, bureaucrats and so on, with special emphasis on democracies. Public �nance
investigates impacts and e¢ ciency implications of taxing and spending decisions. And public economics
studies how speci�c programs and laws a¤ect individual decision making. For example, how does social
security impact private savings and retirement decisions? We will look speci�cally at social security, social
insurance programs and health care.
Grading: There will be two homework assignments worth 20% each, a research paper worth a total of

30%, and a �nal exam worth 30% of your �nal grade. The homework assignments will be due approximately
at the middle and end of the quarter. The research paper will be due at the end of the quarter; however,
a preliminary draft will be due near the middle of the quarter. The �nal exam will be in-class, closed book
and closed notes. No alternative homework or midterms will be given. A grade of zero will be awarded for
any missed or late homework assignments.
Course Methodology: This course will be a mix of theoretical and empirical work. In general, the

approach will be to introduce theoretical models of government behavior and then to evaluate those models
by turning to suitable empirical work. To this end, it will be necessary for students to learn a basic level of
econometrics to fully appreciate the material being presented.
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